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GEO. E. WEST
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ARTHUR J. UTTER 
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FRED ELLIOTT
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ILLINOIS COUNCIL
OF MEMBERS OF THE
N a tio n a l A sso c ia tio n  o f C er tified  P u b lic  A cco u n ta n ts
537 FIRST NATIONAL BANK BUILDING
CHICAGO, ILLINOIS
T o  th e  M em b ers  of the  N ational A ssociation  
of Certified Public  A c co u n tan ts :
O c to b er 31, 1922
In concluding  our effort to im prove cond itions in the N ational A ssociation  of Certified Public A ccountants, 
w e a re  u n d e r ob ligation  to  give you  this re p o rt o f th e  p roceed ings of the  ann u a l m eeting  h e ld  in W ash ing­
to n  last June, a n d  to  declare  th e  facts concern ing  certa in  pub lished  sta tem en ts  of P resid en t H utchison. This 
re p o rt has b een  de lay ed  considerab ly  b y  our unsuccessful efforts to  p ro cu re  a certified  copy  of the reco rd  
of the proceedings, w hich P resid en t H utch ison  is a rb itra rily  w ithho ld ing  a n d  w hich cam e in to  his possession 
in the fo llow ing m an n er:
T h e  delegates o f this C ouncil a n d  o th e r m em b ers  a tten d in g  the  m eeting , re ta in ed  the ir ow n ce r­
tified co u rt rep o rte rs  to  reco rd  the  p roceed ings of th e  m eeting . T h e  chairm an, M r. B roaker of N ew  Y ork, 
o b jec ted  to  the p resence of all rep o rte rs  save  the  A ssociation 's official one. A fte r  som e discussion it w as 
ag reed  betw een  C hairm an B roaker a n d  those p resen t tha t, in considera tion  of the  dism issal o f the p riv a te ly  
engaged  rep o rte rs  an d  the p ay m en t of an  ag reed  fee to  the official rep o rte r, an y  m em ber p resen t so desiring 
shou ld  b e  furn ished  w ith  a  certified  transcrip t of the  proceedings. R ely ing  up o n  this definite agreem ent, ou r 
de legates an d  o thers dism issed the ir repo rte rs . O n  June 16, 1922, w e p a id  the  official rep o rte r the  ag reed  
fee of $ 6 4 .5 0  fo r a tran sc rip t o f the  record . T h e  rep o rte r de livered  ou r copy  o f the tran sc rip t to  P residen t 
H utch ison , w ho, in v io la tion  of the ag reem en t refuses to  su rren d er it to  us.
B ecause of this fact, th is re p o rt is deficient in som e details w hich w e h ad  relied  up o n  the reco rd  to 
furnish, b u t it will b e  found  to  con ta in  in fo rm ation  sufficient to  enab le  you to  reach  definite conclusions.
T h e  p roceed ings a t  th e  annual m eeting  disclosed the  aston ish ing  fac t th a t ou t of a  to ta l m em bersh ip  
of 3 ,0 0 7  only  1,753 w ere  th en  in go o d  standing . T here  w ere  p resen t a t  the m eeting  1,185 m em bers in p e r­
son  o r b y  proxy . T h e  B roaker-H utch ison  com bination  co n tro lled  8 4 7  votes, the  Illinois C ouncil on ly  201 
vo tes, a n d  the  o ther th irty  o r  m ore  m em bers p resen t 137 votes.
P resid en t H utch ison’s genera l le tte r of Ju n e  5, 1922, w hich m ay  b e  re g a rd e d  as his official re p o rt of the 
ann u a l m eeting— in referring  to  the  activities of the  Illinois Council— sta te d  th a t a  “certa in  g roup  of m em ­
b e rs”  w as secretly  furn ished  w ith  certa in  docum ents in connection  w ith  applications, th a t all the  papers in 
connection  therew ith  w ere n o t p resen ted , th a t no  investigation  w as m ad e  b y  the  m em bers w ho sen t ou t the 
circulars a n d  th a t no  m em b er of the  investigating  com m ittee w as p re sen t a t  the  annual m eeting.
T hese  a re  d e libera te  a n d  unm itiga ted  falsehoods. This C ouncil o b ta in ed  no  app lica tion  p ap ers  w h atso ­
ever from  the  W ash ing ton  office; and , fu rtherm ore , tw o m em bers of our investigating  com m ittee  w ere d e le ­
gates to  a n d  w ere  p resen t a t  the  annual m eeting .
In th e  sam e le tter, M r. H utch ison  s ta ted  th a t the  Illinois Council w as secre tly  furn ished  w ith  a list of 
m em bers. A  stra ig h tfo rw ard  request fo r  a  list of m em bers w as m ad e  b y  one of our investigating  com m ittee, 
w hile in W ashington , a n d  it w as subsequen tly  furn ished  to  us b y  an  officer of th e  A ssociation . W h a t legiti­
m a te  reaso n s could  there  b e  fo r w ithho ld ing  it from  us as m em bers?
P resid en t H utch ison  has publicly  ch arg ed  th a t the  Illinois C ouncil a tte m p te d  to  secure con tro l of the 
annual m eeting , o r d isrup t the  organization .
T he essential pu rpose  of the  C ouncil’s activities w as to  p lace  con tro l in th e  h an d s  of a  b e tte r  qualified 
B o ard  of G overnors— n o t to  a tte m p t to  con tro l the  association. Such a  p u rp o se  could  only  b e  a  constructive 
one.
In his le tte r of O c to b er 2, 1922, P resid en t H utch ison  sta tes "you  w ill a lso  rem em ber th a t the charges 
m a d e  b y  this so-called  Illinois Council w ere b ro u g h t ou t a t  the annual m eeting  a n d  w ere p ro v en  untrue, a n d  
the guilty  parties o rd e red  to  b e  rep rim an d ed .”
T o  enab le  you to  ju d g e  as to  w h e th e r o r n o t this C ouncil’s charges w ere  untrue, w e re fe r you to  the 
allegations in our le tte r of M ay 23 , 1922, a n d  subm it ev idence  su pporting  th em :
F irs t: T h a t the  B o ard  of G overno rs has a d o p te d  ex trav ag an t a n d  im p ro v id en t m eth o d s of a d m in ­
istering the  affairs of the  A ssociation, a n d  th a t its expenses exceeded  the regu lar incom e.
W e insist th a t the  em ploym en t of six m en a t  a com bined  sa lary  of $6 0 0  p e r w eek  to  m anage the  affairs 
o f th e  A ssociation  w as unnecessary  a n d  ex travagan t.
T h e  T reasu re r’s rep o rt, as show n in Bulletin No. 9, fo r the  perio d  beginning  Ju n e  4, 1921 , an d  en d ed  
M ay 31, 1922, show s the to ta l receip ts w ere $ 4 7 ,1 4 8 .0 8 , the  d isbursem ents $ 4 6 ,1 7 4 .5 1 , an d  the  ba lance  on 
h a n d  $ 9 7 3 .5 7 . H a d  u n p a id  salaries fo r M ay, 1922, b een  included  in th e  re p o rt a  deficit o f a b o u t $500  
w ould  have  b een  show n. N otw ith stand ing  the fac t th a t the first y ea r’s incom e w as m uch la rger than  could  
b e  expected  in  the  fo llow ing years, due  to  th e  receip ts from  in itiation  fees, th e  d isbursem ents v irtua lly  d e ­
p le ted  the  treasu ry  an d  left insufficient funds to  m ee t ou tstand ing  liabilities. W h a t fu rth er evidence is neces­
sa ry  to  p ro v e  our charge of im prov idence?
S econd : T h a t ce rta in  persons h a d  b een  em p lo y ed  to  solicit m em berships.
T he m inutes of the  B o ard  of G o v ern o rs’ m eetings as read  in the annual m eeting  s ta ted  in substance  th a t 
M elville D. T hom as a n d  T racy  S. N ew ton  h ad  b een  em p lo y ed  as soliciting rep resen ta tives, the  fo rm er a t  a  
sa lary  of $3 0 0  p e r m o n th  a n d  the la tte r  a t a  sa lary  of $ 1 0 0  p e r  w eek. M oreover, M r. M elville D . T hom as 
has v e ry  k ind ly  p laced  a t our disposal his affidavit in w hich he  sw ears th a t P resid en t H utchison, w hen  n ego­
tia ting  fo r his services, a t  first p ro p o sed  to  h im  a  com m ission basis of rem unera tion , w hich he declined. M r. 
T ho m as w as elec ted  one of th e  p re sen t B oard  of G overnors a t  the annual m eeting .
T h ird : T h a t N ational A ssociation  certificates h ad  b een  open ly  p e d d le d  a n d  th a t a lthough  three
m em bers of the  B o ard  of G ov ern o rs  h ad  know ledge of this fo r m any  m onths, the  m em b er guilty  of 
the  p ed d lin g  re ta in ed  his certificate an d  m em bersh ip  in the A ssociation.
T he p ed d lin g  charge w as susta ined  a t  th e  annual m eeting  b y  the  perso n a l testim ony  of tw o m em bers 
a n d  w as subsequently  acknow ledged  b y  the  perso n a l a tto rn ey  of the ped d le r. T he B o ard  of G overn o rs  a d ­
m itted  hav ing  know ledge of this pedd ling . A t th e  tim e of the m eeting  th e  m em bersh ip  rolls in d ica ted  th a t 
th e  p e d d le r  w as still a  m em b er in g o o d  standing .
F o u rth : T h a t exam iners issued w ritten  exam ination  questions a  n u m b er of days b e fo re  the tim e
set fo r exam ination .
This be ing  com m on  know ledge  h a d  to  b e  adm itted .
F if th : T h a t N ational A ssociation  C. P. A . certificates h a d  b een  issued w ithou t p ro p e r  investigation
or know ledge of the qualifications of the  applican ts.
T h e  correctness of this charge  w as fu rth er a n d  conclusively d em o n stra ted  a t  the  ann u a l m eeting  in 
the  fo llow ing m an n er: A  large  num ber of ap p lica tion  files w ere exam ined  b y  o u r delegates, w hile in W ash ing­
ton , w ho found  tha t, from  the  beg inning  of the A ssociation’s activities until it w as en jo ined  from  issuing fu r­
th e r  certificates b y  C o u rt action  in th e  D istrict o f C olum bia, the A ssociation’s officials h ad  issued certificates 
to  unexam ined  app lican ts w ith  no fu rth e r ev idence of the ir qualifications th a n  the u n su p p o rted  sta tem en ts 
m a d e  in the ir applications.
S ixth: T h a t persons n o t m em bers of the B oard  of G overno rs h a d  signed certificates in the  ca ­
pacity  of G overnors. N o a tte m p t w as m ade to  d isprove this charge  a t  the  ann u a l m eeting. M em b ers  of 
the  Illinois Council have h a d  certificates in  the ir possession w hich b o re  such signatures.
S even th : T h a t P resid en t H u tch ison ’s s ta tem en t in his genera l le tte r  of M ay 7 th  th a t a t  the
Ju n e  5 th  m eeting  th ere  w ould  b e  elec ted  (o n ly ) th ree  ad d itio n a l G overno rs w as a m isrepresen tation .
T h e  m inutes of the m eeting , B ulletin  No. 8 an d  P residen t H utch ison ’s le tte r  of Ju n e  15th  p ro v e  the e rro r  
of his fo rm er sta tem en t. O w ing to  ob jec tions ra ised  a t th e  m eeting, M r. H utch ison  w as unab le  to  ca rry  out 
his p lan , a n d  five G overn o rs  w ere  elec ted  up o n  the adv ice  of the  A ssociation’s counsel. T h e  m eeting  th ereb y  
sustained  our original con ten tion .
T h e  reco rd  of the  p roceed ings of the  annual m eeting  also show s th a t P resid en t H utchison, in detailing  
th e  accounting  p ro ced u re  fo llow ed  a t  th e  A ssociation’s h eadquarte rs , s ta ted  th a t no  app lica tions w ere co n ­
s id e red  unless the  en tran ce  fees accom pan ied  th em ; th a t a ll m onies received  w ith  app lications w ere  im m edi­
a te ly  deposited  in the  A ssociation’s b a n k ; a n d  th a t the A ssociation’s checks w ere  in all instances issued to  
re fu n d  rem ittan ces  received  w ith  re jec ted  app lications. T h e  T reasu re r’s re p o rt to  the annual m eeting  p rin ted  
in B ulletin No. 9 show s $ 3 6 ,5 2 5 .0 0  as the  to ta l in itiation fees received . A t $10  each, this sum  could  rep resen t 
on ly  3 ,6 5 3  applications, n o t ap p ro x im ate ly  15 ,000  applications as P resid en t H utch ison  in fo rm ed  th e  Ju d i­
ciary  C om m ittee  of the  U . S. H ouse of R epresen tatives, an d  as w ere subsequently  rep o rted  in B ulletins Nos.
6  an d  8. T h e  app lica tion  fees re fu n d ed  a n d  w orthless checks received, accord ing  to  the  au d ited  treasu re r’s 
rep o rt, to ta led  $ 1 ,1 5 5 .0 0 , w hich am o u n t a t  $10  each, could  n o t accoun t fo r m ore  th an  116 re jec ted  ap p lica­
tions. T h e  d ifference be tw een  1 5 ,0 0 0  app lications re fe rred  to  in P resid en t H utch ison’s sta tem en ts  to  the 
Jud ic ia ry  C om m ittee  a n d  3 ,6 5 3  is 1 1 ,3 4 7 — a num ber of a lleged  rejections m ost difficult to  reconcile w ith  116.
C hairm an  B roaker ap p o in ted  a com m ittee  of five to  consider the  charges against the  Illinois Council for 
circularizing the  m em bersh ip  an d  to  recom m end  to  the m eeting  w h a t ac tion  shou ld  b e  taken . T w o m em bers 
of th is  com m ittee  fa iled  to  act. T h e  rem ain ing  th ree  m em bers reco m m en d ed  th a t the  m eeting  censure the 
Illinois Council. This recom m endation  w as n o t ac ted  upon b y  the  m eeting , b u t w as re fe rred  to  the B oard  of 
G overno rs. T his Council has no know ledge of an y  action tak en  th e reo n  b y  th e  B oard  of G overnors. A  
w ritten  request fo r in fo rm ation  in re la tion  th e re to  wa3 fo rw ard ed  to  P re s id en t H utch ison  on Ju n e  15, 1922, 
to  w hich n o  response has ye t b een  received . M r. H utch ison’s s ta tem en t th a t “ the  guilty  parties (w e re )  
o rd e red  to  b e  re p rim a n d e d ” is, as fa r as w e can  learn, a  conclusion of his ow n.
A n o th e r  item  of general in terest w hich the h ead q u arte rs  of the A ssociation  has n o t seen fit to  announce 
genera lly  is th a t the  S uprem e C ourt o f the  D istrict of Colum bia has m ad e  p e rm a n e n t the  tem p o ra ry  in junction  
restrain ing  the  N ational A ssociation  from  issuing fu rther C. P. A . certificates. T h e  m a tte r  has b een  ap p ea led  
b y  the  A ssociation  to  a h igher court. O ne of the  conten tions of th e  U n ited  S ta tes P rosecuting  A tto rn e y  in 
connection  w ith  this in junction  is th a t, in issuing C. P . A . certificates, th e  N ational A ssociation  exceeded  its 
co rp o ra te  rights. Should  this con ten tion  be  sustained  b y  the  higher court, all C. P . A . certificates issued b y  the 
N ational A ssociation  will u n d o u b ted ly  b ecom e null an d  void .
T h e  reco rd  as ab o v e  w ritten  a n d  m ore  fully deta iled  in th e  m inutes of the  1922 ann u a l m eeting , to  
w hich access shou ld  b e  h a d  b y  ev ery  m em b er in good  standing , will, it is ou r opinion, disclose to  you th a t 
th e  av o w ed  o b jec ts  o f the A ssociation  h av e  b een  perverted , th a t the cond itions u n d e r w hich its certificates 
have  b een  issued have  d ep riv ed  them  of all in teg rity  an d  usefulness, a n d  tha t, in view  of these facts, the 
certificates a re  n o t accep tab le  to  an y  m em b er w ho jo ined  the  A ssociation  in  g o o d  faith  a n d  w ho has the  good  
of the  accoun ting  profession  a t  heart.
T h erefo re , the m em bers of this C ouncil have  ind iv idually  a n d  v o lun ta rily  re tu rn ed  the ir certificates to  
P resid en t H utch ison , bu t, fo r reasons w hich shou ld  b e  p a te n t to  all, have  n o t a t  this tim e w ithd raw n  their 
m em bersh ip  from  the  A ssociation . T h a t ac tion  will be  taken  a t the  p ro p e r  tim e.
T he Illinois Council feels h o n o red  to  have  rep resen ted  those m em bers, w ho, in com m on w ith  th e  C oun­
cil, rea lized  th e  n eed  of a m ore  w o rth y  adm in is tra tio n  of the  N ational A ssocia tion’s affairs, a n d  it fully 
app rec ia tes th e  co -opera tion  they  ex ten d ed . A lthough  w e w ere d e fea ted  in  ou r effort to  m ake the association 
a p o w er fo r g o o d  in the  accoun ting  profession, w e h av e  a t  least, w e believe, lim ited  its possibilities in the 
opposite  d irection .
A tte s t:
S incerely yours,
ILLINOIS COUNCIL
OF MEMBERS OF THE N. A. C. P. A.
F R E D  E L L IO T T , Secretary. B y G E O . E . W E ST , P residen t.
